
DAVENPORT
LAROCHE

INVESTOR ALERT
23



FOCUS ON TRANSPORTDAVENPORT
LAROCHE

23

Building upon success in 2017, it has been another industrious week for the Chinese transport sector. In January, 
in a move to kickstart the progress of China’s ambitious One Belt-One Road strategy, the country opened the first 
Britain to China freight train. The project, which covers over 1,200 km, connects China and 15 European cities, with 
London the latest destination in the ever- expanding network.

The route reflects China’s ambitious trade aims, which continue to go from strength to strength, reinforced by 
infrastructural capacity and commitment. In 2016, 1,702 trains made the journey from China to Europe, more than 
doubling 2015’s total.

Helping maintain momentum after a 
record-breaking 2016, state-owned national 
operator China Railway will receive funding of 
Yuan 800 billion (over $115 billion) in 2017

Overall, freight volumes are forecast 
to rise to 2.75 billion tonnes, or 
34.55 trillion tonne-km.  

The budget has been earmarked for 
construction of 2,100km of new mainline 
railway, 2,500km of track-doubling, and 

the course of this year

China’s One Belt-One Road strategy aims to 
reinvent central-Asian connectivity and grow trade 
routes in the region and beyond. A key element of 
this strategy will be the Moscow-Kazan high speed 
railway, which will bring the key trade hubs of 
Moscow and Beijing closer. With trains able to 
travel at 400km per hour, the journey which 
previously took a week will soon take just a day, 
symbolically removing cross-border barriers and 
bringing new investment opportunities.

 
Prospects are also bright for the Chinese air freight industry. Asian cargo firm SF Express unveiled plans for a new 
air cargo airport in central China this week. The airport, based in Ezhou city, will be able to handle 2.6 million 
tonnes and airfreight a year by 2025, facilitating China’s ever-growing air freight sector.

Furthermore, China’s Railway Investment 
Corporation has its eye on expansion,with 
contracts secured to supply an additional 586 
electric locomotives and 40,000 freight 
wagons to China Railway Corporation.
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 Route of service from China to the UK. Source: Project Cargo Network
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There are promising signs that rapidly shifting global markets could bring considerable  opportunities to China. 
With President Trump withdrawing  from the Trans-Pacific Partnership (TPP) and the the US increasingly turning 
its back on global trade, doors are opening for other key export markets, as the 11 remaining member states 
off the TPP search for a new key trading partner.

The UK’s separation from the EU means there has never been a better time for fruitful partnership between 
Europe and China, the world’s largest trading bloc and the world’s largest goods trading nation. Speaking at 
the World Economic Forum last month, Chinese President Xi Jinping’s message was clear: China is willing to 
‘seize every opportunity’ and capitalise upon globalisation. And there is no greater trading opportunity than 
the European Union’s market

There is also clear potential for further growth. With rail links now connecting Europe and China by land, the 
two markets are brought ever closer. Echoing China’s trade policy aims, MEP Charles Tannock referred to the 
railway as a ‘modern fast equivalent to the Old Silk Road’. This infrastructure enables lucrative new opportunities.

Chinese investment into Europe is also forging a strong link between the markets, such as the 
Louvain-le-Neuve in Belgium, the first business incubator built by China in Europe. Such investment is soon to 
bear fruit, with the China-Belgium Technology Center due to open in 2018. China’s two largest exports are 
digital computers and TV & radio apparatus, so establishing tech hubs in Europe could provide new supply 
chain opportunities for this strong Chinese export market.

Elsewhere, a promising free trade deal between China and Sri Lanka is nearing completion. Four negotiating 
rounds have already been held, and with the Sri Lankan Prime Minister visiting in May, a trade agreement 
could put further wind in the sails of the Chinese export market. Trade has grown significantly between the two 
economies in recent years, rising 12.9% annually in 2015 - further growth would be a boon to the Chinese 
shipping industry.

Such a deal may soon be on the 
cards, with Fraser Cameron, director 
of the EU-Asia Centre in Brussels 
claiming a bilateral trade deal 
would be the ‘best way’ to ‘counter 
growing protectionist trends’ by 
opening new trade paths.

In 2016, bilateral trade between China and 
the EU reached $524.9 billion, up 3% 
compared to 2015, solidifying the EU as 
China’s largest trading partner.

The Center for European Policy Studies 
calculated that a bilateral free-trade deal 
with China could add €83 billion to the 
Union’s GDP by 2030.
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To know more about these exclusive deals please clich here.

Address: 1501, Millennium City 5, 418 Kwun Tong Road, Kwun Tong, Kowloon, Hong Kong
Phone numbers: 
London: +44 203 514 4673 | Hong Kong: +852 3565 5962 | Sydney: +61 284 172 827 | Dubai: +971 4 313 2708 
Email: contact@davenportcontainers.com 

 

davenportcontainers.com

DISCLAIMER: This document has been prepared in good faith and for general informational purposes only. Whilst making all reasonable effort to provide correct information, no legal responsibility can be 
accepted by us for any loss or damage arising out of the use of or reliance on the contents of this newsletter. . This document is a guide only and does not constitute an offer or contract

These deals present exclusive opportunity to container owners!
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