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It has been another busy week in the Chinese transport industry, as the country looks to build momentum 
in the sector in 2017. Targeting growth and expansion of key supply chains, both railway and shipping will 
be beneficiaries of forward-facing projects, which will spur growth internationally.

It was also a strong month for the metals trade industry, with record cargoes of ore imported into China. 
In February, purchases of ore rose 13% to 83.3 metric tons, the highest on record, reflecting a booming 
metals industry. This bodes well not only for the mining sector and international metal producers, but also 
the Chinese shipping industry - China is the world’s biggest ore buyer and steel supplier, accounting for 
around half of all worldwide steel production.

Construction on a new airport in Beijing continues to make 
progress, as the �rst phase of the New Beijing Airport build is 
underway. Representatives of the new airport hub say it could serve 
around 45 million passengers every year after the completion 
of its �rst phase, as well as signi�cantly expanding the capacity of 
cargo freight. Upon completion, the airport will become the largest 
in the world, in terms of total surface area. The airport will be 
operational by 2019, with further expansions planned in following 
phases. The 80 billion yuan ($12 billion) airport is one of a host of 
eye-catching infrastructure spending projects being undertaken as 
China role in global trade looks to grow. 

According to the latest data, total Chinese 
imports were up 38% year-on-year in 
January 2017, re�ecting the nation’s open 
and outward stance on global trade, bolstered 
by committed investment both domestically and 
abroad. 

In 2016, China invested around $14.5 billion in foreign 
shipping markets, from Europe to Africa. Currently, Chinese 
investment into ports in Mariel, Cuba, are expected to boost future 
trade prospects in the area. There are also plans for a China-
Pakistan economic corridor, with shipping routes from Xinjiang to 
Gwadar port. Such plans are part of a comprehensive push from 
China to establish in�uential trading routes. More than 100 
countries have now joined China’s One Belt-One Road plan; such 
widespread investment is bound to bear fruits in the future.

Within China, President Xi Jinping has announced $420 
billion worth of spending into a mainland transportation 
links. One key project is the high-speed rail link joining the 
cities for Hangzhou and Taizhou. The plans made signi�cant 
progress this week as an agreement worth over 62 billion 
Yuan ($6.9 billion) was signed between the provincial 
government and Shanghai Fosun High Technology Co. 

While China’s One Belt-One Road project is 
often associated with land and rail routes, the 
strategy also hinges on securing key shipping lanes. 
Looking to rejuvenate and promote a 21st century 
maritime Silk Road, China has committed to a 
number of outward investment in foreign ports to 
improve the infrastructure of the shipping industry 
and secure China’s prominence in the market. 
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Over the past weeks, China has looked to grow its role in global trade, especially as inward-looking policies 
from the United States open new doors for China to stake new claims in global markets. This policy has been 
driven by not only trade deals, many of which have made positive progress over the past week, but also 
through significant infrastructural projects to prime the nation for even greater volumes of trade.

There is an alternative opportunity for China in the Regional Comprehensive Economic Partnership (RCEP), a 
proposed free trade agreement between ten member states of ASEAN and the six countries with which 
ASEAN has existing free trade agreements - China, Australia, India, Japan, South Korea and New Zealand. The 
Asian-centric deal holds huge potential to become the world’s most powerful trading bloc. The participating 
states would account for half the world’s population, 30% of global GDP and about a quarter of the world 
total exports. Such a deal would put further wind in the sails of well-performing Chinese manufacturers and the 
region’s freight sector.

Prominently, looking to capitalise on rising markets, China has begun to 
forward its role in global commodities trading. Chinese state-run 
Sinochem Group is reported to be in talks to become a crucial investor 
in commodities trader Noble Group Ltd. Such a deal would give the 
Chinese chemicals and oil multinational unprecedented access to Noble’s 
trading insight and global business links, such as US Gulf petroleum 
storage in Panama and fuel transport through US pipelines. China is 
already the world’s largest raw-materials consumer, but clearly has 
ambitions to upgrade its place in the commodity supply chain. Currently, 
the majority of Sinochem’s trading is limited to Chinese markets, but a 
stake in Noble Group would unlock huge potential for international trade 
through access to new markets, providing an indirect boost to the cargo 
shipping industry. 

A deal has also been struck in recent weeks between China’s 
COSCO Shipping and US automotive �rm Chery. The 
agreement between one of China’s leading international shipping �rms 
and a key car manufacturer is likely to improve trade prospects over 
the Paci�c. Chery Automotive, a specialist in passenger vehicles and 
auto parts exports to over 80 countries, and will soon see a boost to its 
links to China. 

 Tianjin port  
Check CNN.com 

and this video to know more.

   Hong Kong–Zhuhai–Macau bridge
Check CNBC.com 

and this video to know more.

PROFITABLE CONTAINER POSITIONING

 

WE recommend

Container owners who position their units in 
the area of Tianjin Port will reap extra benefits. 
This is a $36 billion project and high returns 
will sustainable.

Another multibillion dollar project. Those 
who position their containers there will 
enjoy high long-term profit.


