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With a number of high-profile developments in progress, it has been a busy week for the European transport sector. 
With export markets picking up pace, recent investments aim to build on momentum across the continent and 
promote further trade. In this Investor Alert, we aim to keep you up to date with the latest news in transport and 
trade across the continent.

Eurozone export markets are feeling the boost from the current strength of manufacturers. 
According to Markit, the Eurozone economy grew by its fastest pace in six years during the first 
quarter of 2017. The Purchasing Managers’ Index (PMI) for manufacturing rose to 56.2, 
representing the strongest expansion since 2011. With European industries benefitting from 
high international demand, robust production lays the foundation for booming international  
trade.

The shipping sector in Europe is also enjoying a bright start to 2017. According to a survey from 
Moore Stephens, shipping confidence remained strong in the three months to February 2017, 
with European cargo faring well. The sector continues to benefit from effective investment, as 
£6 million of EU funding was injected into Teesport in Britain this month for ship-to-crane 
technology.     

In another boost for the shipping sector, Norway recently announced it will build the 
world’s first tunnel for ships. The Stad Ship Tunnel, a 1,700 metre passageway through 
a rocky peninsula, will allow freight ships up to 16,000 tonnes to travel new routes. The 
$314 million project, due to open in 2023, will cut travel times between key Norwegian 
cities.

Aiming to ease transport in the so-called ‘gateway to Europe’, plans have been 
unveiled for a third bridge across Istanbul’s Bosphorus river. Blueprints for an 
eight-lane road, alongside twin railway tracks are in place to relieve around 30% of 
the traffic from the two existing bridges. Additional plans for a three-storey 
tunnel under the bosphorus, one of Europe’s key trade pinch-points, have also 
been confirmed this month. Such plans ought to considerably ease the traffic and 
open the gateway to greater European trade.

Another exciting transport development is the expansion of Oman Air further into Europe. In an attempt to secure 
a greater foothold in European air transport, the Middle-Eastern firm will begin flying to Lufthansa-operated 
terminals in Frankfurt and Munich. Oman Air now connects to 59 destinations across Europe and North America.

Another exciting infrastructural project 
in Europe is Rail Baltica. Plans for the 
northern European rail network, to 
integrate Lithuania, Latvia and Estonia 
within wider rail network, were first 
forwarded as part of the EU’s 
Trans-European Networks (TEN) 
network in 2010. Since then, 
momentum in the project has 
amassed, and over $4 billion has been 
attracted. In 2017, further progress 
has been achieved as the leaders of 
the three key countries signed a 
trilateral agreement to implement the 
Rail Baltica project, which will be 
completed by 2025 bringing greater 
capacity and connectivity to transport 
in northern Europe.     
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There are also promising talks underway to forge trade links between Europe and South America. As Donald Trump 
looks to turn away from international trading, new opportunities for Latin American exporters across the Atlantic are 
the focus of ongoing trade talks in 2017. According to a senior European official, both sides are ‘intensifying the 
negotiations’ for a free trade pact. An opportunity for a comprehensive deal may open up this year, with a key 
Mercosur diplomat confirming Brazilian and Argentinian willingness to instigate a deal.

Within Europe, further investment opportunities have been highlighted in the Balkan region in a March 
conference. The European Commission meeting, which took place in Sofia, Bulgaria, looked into future 
transport projects in the region. The Commission confirmed over €1 billion of funding will be added to 
the €19 billion of funding in the Connecting Europe Facility, a funding pool which has enabled projects 
such as Rail Baltica and underpinned investment in shipping and port facilities across Europe.

Growing momentum of European trade relies not only on high demand, but strong links to key markets, and a number 
of forward-facing deals have sought to embolden such relationships this in recent weeks.

Such funding may hold trade opportunities along hugely influential supply chain 
from Europe to Asia. The Eurasian market, which includes 65% of the world’s 
population, 75% of the planet’s energy resources, and 40% of global GDP, is likely to 
be further strengthened along crucial rail and shipping routes. The ever-closer links 
between these two giant markets is highlighted by the new UK-China rail link - earlier 
this month, the first direct train from China to London departed, carrying 30 cargo 
containers and underlining potential for further cross-continent travel.

In a move to maximise potential in the shipping industry, some of the world’s largest ocean 
carriers have teamed up this month. On April 1st, Evergreen Line, CMA CGM, Cosmo 
Shipping, and OOCL formed the ‘New Ocean Alliance’. The alliance, which now represents 
37% of the total Asia-Europe container capacity, will connect a total of 6 services from 
Asia to Europe every week. Through joining forces, the companies ensure they will offer 
greater reliability, quality and speed along European supply chains, a promising move for 
the sector.

Seeking to improve cooperation with Europe, China is looking for investment 
opportunities across the continent, according to the vice-president of the 
European Investment Bank, a key funder of the plans. Opportunities were 
discussed on a five-day  trip of the European Investment Fund in China.
Three years ago, China promised to pledge $40 billion to forge links along the 
ancient silk road as part of the ambitious One Belt-One Road strategy; such 
plans may be centred upon Europe.
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PROFITABLE CONTAINERS POSITIONING

  Tianjin port  
Check CNN.com 

and this video to know more.

WE recommend

Container owners who position their units in the 
area of Tianjin Port will reap high benefits. This is a 
$36 billion project and high returns will be sustainable.

Hong Kong–Zhuhai–Macau bridge
Check CNBC.com 

and this video to know more.

Another multibillion dollar project. Those who position 
their containers there will enjoy high long-term profit.
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New Ocean Alliance
37%


