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In an industrious week for the busy transport sector across Asia, many key players and growing economies are 
aiming to capitalise on increasing demand and prepare for future opportunities. A wide range of recent 
developments in the sector have aimed to build on momentum in continental and global trade. As always, we aim 
to keep you informed with the latest news in investment, trade and transport in this Investor Alert.

A particular success story in early 2017 has been the Asian railway transport sector, stemming from bold Chinese 
ambitions for trade. China’s One Belt-One Road plan continues to make inroads and massively increase transport 
capacity across the continent and further afield. In particular, rail freight to Europe has grown substantially over 
recent months. With the first China to Britain direct train arriving in April this year, the Chinese cargo rail network can 
now transport goods to 15 European cities. With investment talks between China and the trading bloc ongoing, China 
is well-positioned to capitalise on currently booming European demand.

A key example of China’s profitable footing into 
European markets can be found in Georgia. As a 
result of the One Belt-One Road plans, trade 
between the nations is booming. China invested 
over £200 million into Georgia in 2014, building 
the infrastructure for high volumes of trade, such as 
the 5.3 million bottles of wine Georgia exported to 
China in 2016,  doubling 2015’s figure.

 
 Earlier this month, a free trade pact between the 

two nations was signed, further strengthening the 
unlikely but booming logistics hub Georgia has 
become, a key destination for China’s lofty trade 
ambitions. 

The shipping sector looks set to feel the boost from crucial investment in Vietnam, an 
increasingly important Asian trade hub. The nation, which has posted some of most 
consistent GDP expansions across the world over recent years, will begin a major upgrade 
to its transport infrastructure. In the past decade, increases in Vietnam’s production 
capacities have led to freight traffic to more than triple. Improved logistics and capacity in 
the sea-air intermodal and cold chain transport sector are likely to open up opportunities 
for the fast-growing nation to more advanced export market and boost shipping trade. 

The aviation sector has also been picking up in South East Asia in early 2017. 
According to plane-maker Boeing in its latest market forecast, the fast-growing 
nations of Thailand, Malaysia, Vietnam and Indonesia are currently driving high 
demand in the aeroplane market across the region. Over the next two decades, 
the region is projected to require almost 4,000 new aircraft, for both passenger 
and cargo purposes, with South East Asia expected to make up over a quarter of 
the entire Asian market over this time. 

Both the transportation and property sectors in Asia are soon to 
profit from a bold project across Hong Kong and China. 
The Guangdong - Hong Kong - Macau Big Bay Area, a regional 
development hub will connect the three cities to create the fourth 
largest bay area in the world. With port expansions, as well as 
airports and residential opportunities unlocked by the plans, key 
beneficiaries will be the leading Asian marine transport firms.

4000 NEW AIRCRAFTS



LATEST TRADE DEALS
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PROFITABLE CONTAINERS POSITIONING

  Tianjin port  
Check CNN.com 

and this video to know more.

WE recommend

Container owners who position their units in the 
area of Tianjin Port will reap high benefits. This is a 
$36 billion project and high returns will sustainable.

Hong Kong–Zhuhai–Macau bridge
Check CNBC.com 

and this video to know more.
Another multibillion dollar project. Those who position 
their containers there will enjoy high long-term profit.

There are promising signs on the horizon for the Asian transport sector, with 
the regional outlook strengthening amid a pickup in global trade. Capitalising 
upon this momentum, numerous trade deals and burgeoning opportunities 
across South East Asia and China have developed in recent months. 

Perhaps most prominently, the Chinese export market has been growing 
steadily in early 2017. In April, exports rose 8% annually, helping widen the 
nation’s trade surplus to over $38 billion. Chinese transport markets are 
enjoying currently strong demand for both imports and exports, with industrial 
output boosting imports for raw materials such as oil, copper, and coal.

Opportunities for further growth in the shipping market were the focus 
of a three-day transport summit earlier this month. The India 
Integrated Transport and Logistics Summit, which began on 3rd May, 
brought together shipping industry leaders from Singapore, Hong 
Kong, Abu Dhabi and India. Already 20 pacts to promote freight 
logistics are in advanced stages, welcome news to the strengthening 
shipping sector. India is set to particularly benefit from the meetings, 

 Another South East Asian economy poised to become a trading and transport power 
is the Philippines. According to a report from BMI, the nation’s transport sector is set 
to grow by 9% on average every year until 2021. The analysis highlights the 
conducive conditions for foreign investment and a favourable location amongst Asian 
supply chains. Furthermore, the government’s plan to build a long-distance train 
system linking regions is likely to reap rewards in the future.

In another exciting move for the transport sector in Asia, the Pakistani Chief Minister Pervez Khattak met with 
a number of Chinese companies in April to discuss deals for energy and transport infrastructure. Some of the 
most high-profile projects include a fast train link between the countries and greater road infrastructure 
between provinces of Pakistan. The investments aim to develop connectivity across the country and 
continent, in order to benefit from China’s One Belt-One Road initiative.

$15 BILLION

$35 BILLION
8% Annually

+9%

with investments to the value of $15 billion set aside for India’s transport sector (infographic here). This 
funding builds upon another $1 billion worth of investment pledged into Indian maritime trade by global 
marine trade firm DP World. The firm has stated its intention to capitalise upon India’s ‘immense potential’ 
and develop the subcontinent into a bustling trade hub like Dubai.

http://money.cnn.com/2016/11/28/news/china-railway-expansion-beijing/
https://www.youtube.com/watch?v=gVQg8_xLbTk
http://www.cnbc.com/2017/03/06/hong-kong-is-the-costliest-asian-city-to-build-anything-survey-says.html
http://video.cnbc.com/gallery/?video=3000590615
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