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FOCUS ON TRANSPORT
GLOBAL TRANSPORT

Once again, it has been a busy month across the planet for the transport sector. With major trading economies 
picking up speed, and demand for goods continuing to grow, the cargo industry is benefitting. Key developments 
across the world mean this momentum is set to remain strong - in this issue of “Investor Alert”, we will keep you up 
to date with the latest stories in investment, trade and transport.

Data released by the Netherlands Bureau of Economic Policy last week confirmed it 
has been a strong start to 2017 for global trade. Over the first quarter, the volume of 
world export and imports rose 1.4% annually. Both shipping and air freight companies 
have reported increased demand, and with investment on the rise, the World Trade 
Organisation forecast trade flows to rise by 2.4% over 2017, accelerating to 4% annual 
growth in 2018. 

The revival in trade flows has improved the prospects of the 
cargo industry’s leading companies. Danish oil and shipping 
giant AP Moller-Maersk beat profit forecasts over the first 
quarter, thanking a 10% increase in shipping container volumes. 
Shares in Maersk climbed 5% after the firm said further recovery 
in shipping freight should boost earnings across the industry.

Recent weeks have also seen exciting 
technological innovations make progress. Firstly, 
the Dutch company contracted to develop the 
Hyperloop is to begin full-scale testing over 
coming months. The Hyperloop, backed by US 
entrepreneur Elon Musk, is a tubed shuttle which 
runs like a high-speed magnetic train and is 
capable of truly revolutionary journey times. The 
Hyperloop also has competition, in the form of 
the equally rapid Evacuated Tube Technology, or 
ET3, which aims to enable travel from the United 
States to India in under 3 hours.

The Japanese Ministry of Land, Infrastructure, Transportations and Tourism (MLIT) also aim to seize futuristic 
technology in the transport sector. The Ministry have chosen Mitsui OSK Lines (MOL) & Mitsui Engineering & 
Shipbuilding to develop a new autonomous ocean transport system. The driverless and automated network claims 
to revolutionise the Japanese shipping sector, bringing greater efficiency and speed, which may one day become the 
global norm.

Changing regulations may also be at the heart of new 
opportunities for the shipping sector. At the Jawaharlal Nehru 
Port near Mumbai, previously one of the world’s most congested 
ports, the use of Direct Port Delivery is beginning to reap rewards. 
The method, known as DPD, is now adopted by some of the ports 
leading users, including Tata Group, and has cut container holding 
times massively. The results are hard to ignore - container cargo 
at the port more than doubled in the year to January 2017, during 
which the use of DPD increased sixfold. Yet, only around 3 in 10 of 
all shipments at the port use DPD, so there is still room to grow.
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UPS have shown their intentions to gain exposure in the region, announcing they will provide 
the logistics for the 2020 World’s Fair in Dubai. The shipping giant aims to branch out from the 
US - in 2016, US package deliveries were worth $38.3 billion to the firm - UPS now wishes to 
utilise this capacity in emerging markets.

Finally, India has also rolled out a maritime investment strategy in recent weeks. Almost 200 shipping projects will be 
implemented over the next two years, in a funding package worth around Rs 1.4 lakh crore. A growing regional hub 
which is now beginning to fully harness its global potential, India is likely to reap the rewards of such forward-facing 
policy. All of which points to further signs of the growing in the shipping sector.

Once again, industry leaders across the transport sector have wasted little time in grasping the many opportunities 
presented by booming international trade. With a range of trade deals, proposed government investments and 
ambitious statements, it has been an exciting weeks for the global transport sector.

One high-profile deal is the merger agreement between Hapag-Lloyd and the 
United Arab Shipping Company (UASC). The merger, agreed in late May, will see 
the German shipping line become the fifth-largest shipping company in the world, 
with a capacity of around 1.6  million TEUs across its 230 vessels. Not only is the 
deal a considerable step forward for the German shipping giant, it is a positive 
move for the entire sector, forging new links to Latin America and the Atlantic.

LATEST TRADE DEALS

Also in the region, Oman seeks to become a leading logistic hub  over coming decades, boosted by bold 
investment. Asyad, a multinational industry leader, has had already invested heavily in the nation’s 
transformation including the re-branding of the Oman Global Logistics - or OGL - group. 

In Asia, China has been exploring development projects in Egypt, including promising 
aims to fund infrastructure in the Suez canal. Chinese President Xi Jinping has invited 
Egyptian leaders to continue trade talks. In South Korea, President Moon has pledged 
heavy investment in the country’s growing shipping industries, including 
infrastructure and research & development spending funding. Such projects are likely 
to provide the platform for further growth in Asia’s cargo sector.

DISCLAIMER: This document has been prepared in good faith and for general informational purposes only. Whilst making all reasonable effort to provide correct information, no legal responsibility can be accepted 
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WE recommend

 Tianjin port  
Check CNN.com 

and this video to know more.

Container owners who position their units in the area 
of Tianjin Port will reap high benefits. This is a $36 
billion project and high returns will be sustainable. 

Chinese infrastructure projects
Check Businessinsider.com 
and this video to know more.

China is in the midst of a construction spree 
unparalleled in human history these are the mega 
projects that will lift China into the future.

230vessels

It has been a promising month in the Middle East. The United Arab Emirates, which seeks to 
solidify its global trading reputation by host the Maritime Standard Ship Finance and Trade 
Conference later this year, looks set to capitalise on investment opportunities. The Dubai 
Maritime City Authority have stated their ambitions to soon create a $1 billion investment fund 
to develop the Gulf-city’s shipping capacity, according to Dubai officials over recent weeks. 
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