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It has been another busy month in global shipping, with a number of key 
developments driving the sector. And with 2018 set to be another dynamic year  
for shipping and international trade, many countries and organisations have sought 
to improve access through various trade deals. Make sure you are up to date and 
ready for the year ahead with the latest news in this month’s Investor Alert.

IN FOCUS:
PORT CONNECTIVITY

Shanghai has placed first in a ranking of the world’s  
most connected ports according to a recent study.  
The latest Ports & Terminals Insight report, released by 
maritime advisors Drewry, monitors the connectivity of 
world’s largest container ports and the wider shipping 
industry. This year’s index highlights that size isn’t 
everything when it comes to port connectivity.

Drewry’s index ranks ports by their connections to key 
trade routes and number of mainline services per week. 
Of the top ten in 2017, nine are Asian and five are within 
Chinese territory. The highest scoring is the port of 
Shanghai, which runs 168 mainline services per week 
reaching all of the world’s broad regions. 

Although Shanghai is also the largest port by size, many 
smaller ports also occupy the top 20. The index marks 
connectivity in terms of access to the widest range of 
origins and destinations. Many smaller gateway ports, 
although not capable of handling larger volumes,  

are able to provide a wide range of frequent services 
around the world, hence justifying their high scores.  
As Drewry note, “for shippers, port connectivity is  
as important as port size or scale. Having the widest 
possible range of direct services is a significant 
competitive advantage for all ports.”

The high scores of Asian and Chinese ports is 
unsurprising, given the scale of trade through the 
region and large number of gateway and hub ports. 
Following Shanghai, the next highest ranked ports  
are Ningbo, Singapore, and Busan, which are the  
only other ports in the index to run more than 100 
services a week.

The highest placed European port is Rotterdam.  
The Dutch port is a hub of European trade, but running 
62 mainline services per week, its connectivity score  
is only around third of that of Shanghai.
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Already housing the world’s most connected port, 
Shanghai is to be boosted further by a new route 
connecting the city to Amsterdam. A direct railway 
between the two cities will be built in March 2018 
to allow the flow of containerised cargo. The plans, 
announced this month, are a valuable extension 
of China’s Belt and Road initiative. The news was 

Shipping Transport News

followed by the confirmation this week that China  
will open new shipping route to facilitate 
cross-strait cargo transport with Taiwan 
along a passage called the ‘Taipei Express’.

Looking past the new year, a recent report 
which envisions container shipping in 50 
years’ time has predicted bold technological 
impacts. The analysis from  
expects containers, in volumes between 
two and five times higher current levels, 
will travel with greater efficiency and automation 
- McKinsey predicts giant autonomous ships will 
transport huge amounts of traditional containers 
alongside modular, drone-like containers. Crucially, 
with loading, sailing and deploying all likely to be 
automated, the market for cheap sea freight  
will only strengthen.

Recent uptake of such technology implies 
the future may be closer than we think.  
In Japan, Mitsui OSK Lines and Rolls-Royce 
have partnered to develop autonomous 
shipping vessels. The system undergoing 

research uses advanced sensors to avoid collisions, 
recognise ships and direct journeys. 

In China, the world’s first all-electric cargo ship 
of 2,000 metric tons was launched this month.  
The ship, built by Guangzhou Shipyard International  
in the Guangdong province in China, will be the first  
of its kind, over 70 meters in length and capable of 
generating the same energy as 40 electric cars.  

The vessel offers a 
glimpse of China’s 
sector investment as 
well as technological 
potential to greatly 
reduce shipping costs.

China’s all-electric cargo ship.  
Image Credit: China News/Peng Yonggui
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The creation of a new subsidiary will 
accelerate shipping technology in
the United States. In December,
SecureSystem GmbH, a German 
shipping container tech firm, 
announced the launch of a US branch, 
SecureSystem US Inc. 

The subsidiary will bring the firm’s 
patented ‘smart’ containers to the US. 
The containers utilise Internet-of-Things 
technology to cut time, improve security 
and increase profits.

  DEVELOPMENT OF PORT FUJAIRAH

     $136 Million

FTA

FTA

In prominent news for international trade 
and shipping, China has progressed a 
number of trade initiatives within its 
broad Belt and Road plans. Beijing has 
recently sought to sign a number of FTAs 
with South Asian countries, including 
the Maldives after one was agreed with 
Pakistan. China is also in discussions 
with Sri Lanka for a trade agreement. 
In total, China now holds, or is in talks 
to create, FTAs with 25 countries, state 
media has reported.

Latest Trade Deals

Also likely to impact the Asian shipping industry, South Korea’s Ministry  
of Trade has reported a plan to renegotiate the FTA it has held with the 
USA since 2012. The news comes after US President Donald Trump 
threatened to scrap the deal earlier this year.

In the Middle East a long-term agreement has  
been signed between Emirates Global Aluminium 
and Abu Dhabi Ports to import through and 
upgrade Khalifa Port. 

The deal will involve significant widening of the 
port, which will become the first in the Gulf capable 
of handling ships of such size. Also this month  
Abu Dhabi Ports also signed a deal worth $136 
million to develop the Port of Fujairah to 
accommodate greater cargo traffic.
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